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Abstrak. This study examines the effect of dividend policy and company size on company value,
with tax compliance as a moderating variable, focusing on the coal mining sector listed on the
Indonesia Stock Exchange (IDX). The research problem stems from inconsistent findings in prior
literature regarding the impact of dividend policy and company size on firm value, particularly in
the volatile coal mining industry. The objectives are to: (1) analyze the influence of dividend policy
on company value, (2) assess the effect of company size on firm value, and (3) evaluate the
moderating role of tax compliance in these relationships. Using a quantitative approach, the study
employs Moderated Regression Analysis (MRA) on secondary data from 103 energy sector
companies (2020-2023). Results indicate that dividend policy negatively impacts firm value,
contradicting the bird-in-hand theory, while company size has a significant positive effect. Tax
compliance weakens the relationship between dividend policy and firm value, suggesting that
higher tax obligations reduce funds available for dividends, thereby diminishing investor appeal.
The findings contribute to corporate finance literature by highlighting the nuanced role of tax
compliance in shaping firm value in resource-intensive industries. Practical implications include
insights for managers on balancing dividend strategies with tax obligations and for policymakers
in designing sector-specific fiscal regulations.
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INTRODUCTION

The mining industry is one of the strategic sectors that has a significant role in the
Indonesian economy. The value of companies in this industry is an important concern for
stakeholders, especially investors, management, and the government. One of the factors that
affect the value of a company is the dividend policy. Dividend policies reflect how management
distributes profits to shareholders, which in turn affects investors' perception of the company's
value. However, in the mining sector, especially coal, which tends to be volatile, dividend
policies are often carefully considered due to fluctuations in commodity prices that affect the
company's earnings and other conditions that are very likely to influence. A reflection of
companies that have been listed, the optimization of company value can be seen from the
large share price. The value of a company is very important to describe the condition of the
company (Amanah, 2018; Arviana & Pratiwi, 2018; Fadillah, 2019; Lestari & Ningrum, 2018). A
good company value means potential investors will view the company favorably as well, so
that a large company value can reflect strong company performance. The company's value can
also describe the prospects and expectations of professional knowledge to increase the
company's wealth in the future, ensuring that the benefits of investment are well measured.
In addition to dividend policies, the size of the company is also an important factor that can
affect its value (Mahaetri & Muliati, 2020). Company size is often measured through total
assets, revenue, or market capitalization and is an indicator of a company's ability to face risks
and opportunities in its industry (Joharindu et al., 2020; Nurhanimah et al., 2019; Ramadhiani
& Dewi, 2021; Violeta & Serly, 2020). In the mining industry, large companies typically have
greater access to resources, technology, and capital, which can increase their competitiveness
and stability in the market. However, the question of the extent to which company size plays
arole in increasing the value of the company remains a relevant research topic (Gumanti, 2017;
Sudana, 2011; Umam & Hartono, 2019). In an increasingly competitive business world, the
company's main goal is to increase its value and achieve sustainable financial success. The
value of a company is often reflected in its stock price, which is the main indicator for investors
in assessing the success and growth potential of the company (Ernawati & Widyawati, 2015).
Two important factors that are often discussed in the financial literature are dividend policy
and company size . Dividend policy is of particular concern because dividends paid to
shareholders not only affect the stock price but also provide signals about the financial health
of the company (McLaney, 2009). Meanwhile, the size of the company, measured through the
total assets owned, indicates the manager's ability to manage the company's resources
efficiently (Ayem & Nugroho, 2016; Hendryani & Amin, 2022; Manggale & Widyawati, 2021;
Putra et al., 2020).

According to Damodaran (1999), dividends can be used as a tool to assess the
company's risk. Consistent dividend payouts demonstrate the stability and confidence of
management in the company's ability to generate profits in the future (Chairani & Siregar,
2021; Colombo & Terra, 2022; Iswajuni et al., 2018; Shin & Park, 2022). However, Atmaz &
Basak (2022) show that the absence of dividend distribution can reduce the correlation
between stock market returns and aggregate consumption growth, potentially reducing
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investment volatility and stock market attractiveness. Thus, dividend policies have significant
implications for investment decisions and investors' perceptions of the company's value. On
the other hand, the government has taken several measures to increase state revenue from
the tax sector, one of which is by implementing the Self Assessment System for taxpayers. In
this system, the government only supervises the fulfillment of tax obligations, starting from
registration to reporting. However, the government still faces obstacles, one of which is the
low level of taxpayer compliance (Muflihah & Nuswantara, 2021). Taxpayer compliance is an
issue facing the government now, even though regulations related to tax facilities, incentives,
and facilities have been issued. In fact, taxpayer compliance is the key to the government's
success in collecting state revenue from the tax sector (Dewi & Suryono, 2019).

Data from the Directorate General of Taxes shows that taxpayers are still not fully
compliant in paying and/or reporting taxes. In 2018, as many as 12.55 million submitted tax
returns, with a compliance ratio of 71.10% of the total number of taxpayers (17.6 million). From
2019 to 2021, the submission of tax returns increased but did not reach the set target
(news.ddtc.co.id, 2022). In 2021, although compliance rose to 84.07%, the number of submitted
tax returns was not proportional to the total number of taxpayers. The Directorate General of
Taxes targeted a tax compliance rate of 80% for 2022, which was lower than the 2021
realization. The low compliance of taxpayers can be seen from the small number of people
who have a Taxpayer Identification Number (NPWP) and those who report their Annual Tax
Return (Associates, 2022). This study also uses another factor, namely tax compliance, as a
moderating variable. The coal mining industry in Indonesia contributes significantly to state
revenue through tax payments. Good tax compliance can improve the company's image and
prevent adverse sanctions. Additionally, high tax compliance can reflect transparency and
good governance, which ultimately increases investor confidence and company value .

Previous research has shown that dividend policies have varying influences on a
company's value. Several studies have found that dividend policies can increase company
value Endri & Fathony (2020); Munawar (2019), while others have found that the policy does
not have a significant impact (Sukirni, 2012; Stuart, 2013). In addition, other factors such as tax
compliance also play an important role in determining the value of the company. A high tax
burden can reduce net profit, but high compliance with tax regulations can improve the
company's image and investor confidence (Rahayu, 2013). The mining industry plays a pivotal
role in Indonesia's economy, yet the determinants of firm value in this sector—particularly in
coal mining—remain understudied (Aji & Atun, 2019; Fajaria & lIsnalita, 2018; Maryanti &
Ayem, 2022; Wardani et al., 2022). While prior research has examined the effects of dividend
policy and firm size on company value across various industries, a critical gap exists in
understanding these dynamics within the volatile and highly regulated coal mining sector,
where commodity price swings and stringent tax policies create unique financial challenges.
This study addresses this gap by introducing tax compliance as a moderating variable, a novel
approach that reveals how fiscal obligations interact with corporate financial decisions to
influence firm value (Nigrat et al., 2021; Saputra, 2023a, 2023b; Syafitri & Kurnia, 2019). By
focusing on Indonesia's coal mining companies, the research provides fresh insights into how
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tax compliance weakens the positive relationship between dividend payouts and firm value—
a finding that challenges conventional bird-in-hand theory and offers actionable guidance for
stakeholders navigating this high-stakes industry (Apriliyanti et al., 2019).

This research was also carried out amid demands for coal mining companies to be
more transparent in their financial reporting, including in terms of taxation. Ever-evolving fiscal
policies and tax regulations are pushing companies to adjust their compliance strategies to
stay competitive. Therefore, this study aims to understand how dividend policies, company
size, and tax compliance affect the value of companies in Indonesia's coal mining industry.
Previous research examining the influence of these three factors on company value has yielded
mixed results, especially in different industry contexts. Therefore, this study attempts to fill the
gap in the literature by focusing on the coal mining sector, which has unique characteristics
compared to other industries. This study will address the following research questions: Does
dividend policy affect the value of coal mining companies listed on the Indonesia Stock
Exchange? Does company size affect the value of coal mining companies listed on the
Indonesia Stock Exchange? Does tax compliance moderate the effect of dividend policy on
company value in Indonesia's coal mining industry? Does tax compliance moderate the
influence of company size on company value in Indonesia's coal mining industry? These
questions will be the main focus of this study to better understand the factors that affect
company value in the context of dividend policy, company size, and tax compliance.

This research can make significant contributions to financial literacy, taxation, and
management practices in the coal mining sector: Analyzing the influence of dividend policy on
company value in the coal mining sector. Measuring the relationship between company size
and company value in the coal mining industry. Identifying the moderating effect of tax
compliance on the relationship between dividend policy, company size, and company value in
the coal mining sector. The benefits of this research are twofold—theoretical and practical.
Theoretically, this study is expected to enrich understanding of the relationship between
dividend policy, company size, and tax compliance with the value of coal mining companies.
The results can serve as a reference for future research on similar topics. Practically, the findings
can provide insights for coal mining company managers in making decisions related to
dividend policies and asset management strategies. Additionally, investors can use the results
to make more informed investment decisions. Key contributions include: Contributing to the
literature on the influence of dividend policy, company size, and tax compliance on company
value in the coal mining sector. Providing relevant information for coal mining company
management in making strategic decisions related to dividend policies and tax compliance.
Offering insights for investors regarding factors that affect company value in the coal mining
industry. Guiding regulators and policymakers in formulating fiscal and tax policies for the coal
mining sector. Providing an empirical basis for further research in corporate finance and
taxation in the mining industry, particularly coal.

METHOD
This study employs a quantitative research design incorporating both descriptive and
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causal approaches. The quantitative methodology was selected to enable objective
measurement and analysis of relationships between studied variables (Brereton, 2015). The
descriptive approach provides a comprehensive overview of sampled companies'
characteristics, while the causal approach facilitates hypothesis testing regarding relationships
between dividend policy, tax compliance, company size, profitability, and company value. The
research utilizes secondary data extracted from annual financial statements of energy sector
companies listed on the Indonesia Stock Exchange (/DX) during the 2020-2023 period. These
financial  statements, accessed through official sources (www.idx.co.id and
www.finance.yahoo.com) on March 31, 2024, were selected for their reliability in reflecting

corporate financial performance necessary for variable measurement.

Moderated Regression Analysis (MRA) serves as the primary analytical technique,
chosen for its capacity to evaluate how independent variables (dividend policy) and
moderating variables (tax compliance) influence the dependent variable (company value). This
method also enables examination of interaction effects between variables, providing deeper
insights into dividend policy's impact on firm valuation. The study incorporates two control
variables: profitability (measured by Return on Assets - ROA) and company size (measured by
total assets). These controls account for potential confounding effects, ensuring more accurate
results by isolating the specific influences of dividend policy and tax compliance.

Data collection procedures prioritized accuracy and timeliness, utilizing four years of
complete annual financial statements (2020-2023) containing all necessary variables: dividend
policy, tax compliance levels, profitability metrics, company size indicators, and valuation
measures. Ethical considerations were strictly observed, with all data analyzed anonymously to
protect sensitive information while maintaining compliance with research ethics standards. The
study population comprises all 152 energy sector companies listed on /DX during the research
period. After applying exclusion criteria - including incomplete financial reporting, sustained
losses, receipt of tax benefits, or missing statements - the final sample consisted of 103
companies selected through purposive sampling. This technique ensured sample alignment
with research objectives while maintaining representativeness through comparative analysis
with population characteristics.

Cross-sectional data analysis was conducted on the 103 sampled companies, allowing
simultaneous examination of variables at a fixed point to clearly reveal interrelationships
without temporal distortions (Irawati et al., 2022; Ramdhonah et al., 2019; Sri Artini & Anik
Puspaningsih, 2011). Data quality was verified through validity and reliability testing of
financial statement information sourced from /DX and Yahoo Finance. The dependent variable,
company value, is operationalized through the price-to-book value (PBV) ratio (market price
per share divided by book value per share), selected for its effectiveness in capturing market
perceptions of firm value (Erlinda & Idayati, 2022). Dividend policy serves as the independent
variable, measured dichotomously (1 for dividend-paying firms, 0 for non-payers) to facilitate
categorical analysis (Ullah et al., 2023).

Tax compliance functions as the moderating variable, quantified via the Effective Tax
Rate (ETR) (total tax expense divided by pre-tax profit), which accurately reflects compliance
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levels (Apsari & Setiawan, 2018). Control variables include ROA (net profit after tax divided by
total assets) for profitability assessment and total assets for company size measurement
(Chairani & Siregar, 2021). Annual financial statements serve as the primary research
instrument, with data processed using Eviews 13 statistical software. This platform was selected
for its robust MRA capabilities and efficiency in generating valid, reliable results (Aziza, 2022).
The comprehensive methodology ensures rigorous examination of how dividend policies
interact with tax compliance to influence corporate valuation in Indonesia's energy sector.

RESULTS AND DISCUSSION

Descriptive statistical testing is used to display data in the form of diagrams, tables, or
graphs that contain information relevant to the research data (Ghozali, 2018:19). Analysis is
used to explain variables statistically. As data statistics, the mean, standard deviation,
maximum value, and minimum value are used.

Table 1. Descriptive Statistics

Information N Maximum Minimum Mean Std. Dev
DPR 103 1 0 0,582524 0,495554
ETR 103 0,965012 0,007937 0,26042 0,189555
FIRM_SIZE 103 32,76456 26,89726 29,91738 1,513906
ROA 103 0,616346 -0,07975 0,132727 0,137784
FIRM_VALUE_ 103 22,30158 0,217127 1,887178 3,197733
PBV_

In table 1 indicates that the dividend policy has a minimum variance of 0 and a
maximum variance of 1, with an average value of 0.582524 and a standard deviation of
0.495554. This shows that 58% of the sample companies have paid dividends to investors every
year.

The Tax Compliance variable has a minimum variance value of 0.007937 and a
maximum variance value of 0.965012, with an average value of 0.2407 and a standard deviation
value of 0.189555. A lower-than-average standard deviation value indicates that the difference
between companies that meet tax regulations is very small. The mean value shows a positive
value which means that the average company studied has increased and shows an indication
that there are 0.26042 or 26.042% of companies that do not comply with taxes.

Table 2. Regression Analysis Results

Variable Coefficient Std. Error t-Statistic Prob.

DPR -0.272865 0,241352 -1,13057 0,2655
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ETR -0,5 0,144645 -3,45672 0,0014 ***

DPR_ETR  0,065316  0,696222 0,093815 0,9258

ROA 10,26873  0,861549 1191892 0 FrE

FIRM_SIZE 0,114975  0,026621 4,318941 0,0001 ***

R-squared 0,976052

Adjusted R-squared 0,972816

F-statistic 301,6044

Prob(F-statistic) 0

How dividend policy affects a company's value

Table 2. shows that the results of the hypothesis test have a negative impact on the
company's value. The results of the hypothesis test of the dividend policy on the company's
value showed insignificant results, so H1 was rejected. These results are in line with Herawati
(2013); Rahyuda (2020); Martha et al. (2018); Topak & Dereli (2018); and (Sunengsih et al., 2022;
Umbung et al,, 2021)iyanti et al. (2019). However, the results of Koesmia et al. (2018); and
Anggara and Ardini (2021) are not in line. The results of the study show that the company's
dividend policy affects its value significantly and negatively. However, the dividend policy can
be a good signal for investors to invest their funds in public companies on the Indonesia Stock
Exchange. It does not fit with the bird in hand theory, which says that news of dividend
distribution can boost investor confidence. Some other things that investors may consider,
such as the rate of return based on assets .

Tax compliance weakens the positive influence of dividend policy on company value

Based on the results of the research from table 4.2, the interaction between tax
compliance and dividend policy can weaken the dividend policy on the company's value. So
H2 is accepted. Companies that do not practice tax avoidance tend to set aside fewer funds
that can be used to distribute dividends to investors. This reduction in fund allocation is less
expected because investors tend to want to invest in companies that provide more dividends.
This is what can affect the value of a company.

CONCLUSIONS
This study concludes that dividend policy negatively impacts energy sector company value
in Indonesia, contradicting the bird-in-hand theory, with investors prioritizing profitability (e.g.,
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ROA) and firm size over dividends. Tax compliance further weakens the dividend-value
relationship by reducing distributable profits, while strategic tax optimization could enhance
dividend capacity and valuation. Future research should explore sector-specific investor
preferences in emerging markets and assess how sustainable tax practices (e.g., green energy
incentives) might reconcile fiscal compliance with shareholder expectations in volatile
commodity industries.
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